CME GROUP BERHAD

(Company No. 52235-K)
QUARTERLY REPORT ON CONSOLIDATED RESULTS

FOR THE FINANCIAL QUARTER ENDED 30 JUNE 2001




Individual Quarter

Cumulative Quarters

I


Current

Year

30/6/2001

RM’000



Preceding Year

30/6/2000

RM’000

Current

Year

30/6/2001

RM’000

Preceding

year

30/6/2000

RM’000

1
(a)
Turnover
3,662

3,736

3,862

12,452


(b)
Investment Income 


 






(c)
Other income including interest income
10

99

10

99




3,672

3,835

3,872

12,551

2
(a)
Operating profit/(loss) before interest on borrowings, depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items.
-691

-1,391

-1,673

-1,621


(b)
Interest on borrowings
120

50

174

161


(c)
Depreciation and amortisation
122

216

241

411


(d)
Exceptional items
1,095



2,440




(e)
Operating profit/(loss) after interests on borrowings, depreciation and amortisation, exceptional items but before income tax, minority interests and extraordinary items.
-2,028

-1,657

-4,528

-2,192


(f)
Share in the results of associated company









(g)
Profit/(loss) before taxation, minority interest and extraordinary items
-2,028

-1,657

-4,528

-2,192


(h)
Taxation


-37



-


(i)
(i) Profit/(loss) after taxation before deducting minority interests

(ii) Minority interests
-2,028

-1,620

4

-4,528



-2,192

24


(j)
Profit/(loss) after taxation attributable to members of the Company
-2,028

-1,616

-4,528

-2,168


(k)
Extraordinary items
16



16




(l)
Profit/(loss) after taxation and extraordinary items attributable to members of the Company
-2,044



-1,616



-4,544

-2,168




Individual Quarter

Cumulative Quarters

I


Current

Year

30/6/2001

RM’000

Preceding Year

30/6/2000

RM’000

Current

Year

30/6/2001

RM’000

Preceding

Year

30/6/2000

RM’000

3
(a)


Earnings per share based on 2(j) above

i. Basic Ordinary (sen)

Weighted number of ordinary shares

ii. Fully Diluted (sen)

Fully diluted number of ordinary shares
-11.0

-11.0

-8.0

-8.0

-24.0

-24.0

-11.0

-11.0



4


(a)


Dividend per share less tax 28% (sen)

i) Interim

ii) Final
-

-

-

-

-

-

-

-

II
CONSOLIDATED BALANCE SHEET AS AT 30 JUNE 2001


As at  

 Current quarter

Ended

30/6/2001

RM’000

As at 

Preceding

Financial

Year ended

31/12/2000

RM’000

1
Fixed Assets
8,152

9,570

2
Other Investments
2,993

5,433

3
Investment in Associated Company




4
Goodwill on Consolidation
28

54







5
CURRENT ASSETS  :-

Stocks and Work-in-Progress

Trade Debtors

Other Debtors, Deposits and Prepayments

Fixed Deposits with Licensed Financial Institutions

Cash and Bank Balances
11,434

18,158

746

2,537

2,581

2,772

33,957

4,576

2,555

1,712



35,456

45,572







6
CURRENT LIABILITIES  :-

Trade Creditors

Other Creditors and Accruals

Hire Purchase Creditors – Current Portion

Bank Borrowings

Provision for Taxation

Proposed Dividend
5,340

1,548

33

6,196

909

-

4,128

9,873

0

8,458

1,077

-



14,026

23,536

7
NET CURRENT ASSETS
21,430

22,036



32,603

37,093

REPRESENTED BY  :-





8
SHAREHOLDERS’ FUND  :-

Share Capital

Retained Profit

Share Premium
19,100

9,051

4,386

19,100

13,597

4,386


SHAREHOLDERS’ FUNDS
32,537

37,083







9
Minority Interest
1

1

10
Hire Purchase Creditor – Non-Current Portion
55

-

11
Deferred Taxation
9

9



32,603

37,093

Net tangible assets per share (sen) 





12
Net tangible assets per share  (sen)
1.70

1.94

III
NOTES

1) Accounting Policies

The quarterly financial statements have been prepared based on accounting policies, methods of computation and basis of consolidation consistent with those adopted in the 2000 annual report.

2) Exceptional  Items

A provision for diminution in value of investment on quoted securities amounting to RM2.440 million was provided in the quarter under review to reflect the actual market value of the investment.

3) Extraordinary  Items

The extraordinary item reflected in the income statement item 2K relates to the loss on sales of leasehold property. (Please refer to Note No. 6 below).

4) Taxation

Taxation comprised the following: -


Current Quarter RM’000

Preceding Quarter RM’000

Malaysia taxation


-

-

5) Pre-acquisition Profits/(Loss)

There are no pre-acquisition profits for the current financial quarter under review.

6) Profit on Sale of Investments and/or Properties

The Group has on 19 April 2001 entered into a Sale and Purchase Agreement with Dian Makmur Sdn Bhd for the disposal of the leasehold land and building situated at Lot 8, Light Industrial Land, Bandar Indera Mahkota, Pahang Darul Makmur for a cash consideration of RM1.30 million. There is a loss of RM16,000/- in the transaction.

7) Quoted Securities

There was no purchase or disposal of quoted securities for the current financial quarter under review. The Group’s investments are as follows :-

a) 
Total Investment at Cost

RM8.519 million

b) 
Total carrying value

RM2.993 million

c)
Current Market value

RM2.993 million

8) Changes in the Composition of the Group

There were no major changes in the composition of the Group for the current financial quarter under review including business combination, acquisition of subsidiaries and long term investment, restructuring and discontinuing of operations.

9)
Corporate Proposals
There were no corporate proposals announced for the current financial quarter under review.

10) Seasonal or Cyclical Factors

Generally, the festive seasons (between the months of December and February) have a very negative effect on the sales of construction equipment. The Manufacturing segment which primarily relates to the design and manufacturing of fire and rescue vehicles has also over the years shown a seasonal character whereby the major part of the invoicing and deliveries typically take place towards the very end of the financial years.

11) Issuance or Repayment of Debts and Equity Securities

There is no issuance or repayment of debts and equity securities, shares buy-back, shares cancellation, shares held as treasury shares and resale of treasury shares during the current financial quarter ended 30 June 2001.

12) Group Borrowings 










RM ‘000

i. Short Term Bank Borrowings (Secured)
6,196

13) Contingent Liabilities

Contingent liabilities of the Group as at 30 June 2001 are as follows :-
RM ‘000

i. Corporate Guarantees issued to Financial Institution in relation to Banking Facilities granted to 100% owned subsidiaries
62,230

Note : The utilisation of the Banking Facilities covered by the Holding Company’s corporate guarantee for the period under review are as follows :-


i. Bank Guarantees issued under the normal course of business
14,490

ii. Short Term Bank Borrowing (Refer to Point No. 12 (i) above)
6,196

14) Off Balance Sheet Financial Instruments

There are no material financial instruments with off balance sheet risk at the date of this announcement.

15) Material litigation

There are no material litigations pending other than as plaintiff in the collection of debts arising in the ordinary course of business as at the date of this announcement.

16) Segmental reporting


Turnover

Profit/(loss)

Before Taxation, Minority Interests & Extraordinary Items

Total Assets Employed


2001

RM’000
2000

RM’000

2001

RM’000
2000

RM’000

As at 30/06/01

RM’000
As at 30/06/00

RM’000

Investment Holding



-2,710
-711

39,840
42,372

Manufacturing
2,952
9,357

-1,294
-318

40,848
27,158

Trading
910
3,095

-517
-1,003

23,619
17,628

Others



-7
-160

6,901
2,264

Sub-Total
3,862
12,452

-4,528
-2,192

111,208
89,422

Inter-segment






64,579
38,055

Total
3,862
12,452

-4,528
-2,192

46,629
51,367

17) Comparison with Preceding Individual Quarter’s Results

The Group recorded a turnover RM3.662 million for the 2nd quarter under review. It represents an increase of 98% as compared to the preceding quarter. A further provision for diminution in value on investment amounts to RM1.095 million was provided.






18) Review of Performance

The Group achieved a turnover of RM3.862 million (Year 2000 – RM12.452 million) with an operation loss of RM2.028 million (Year 2000 – Loss of RM2.168 million). Despite of a lower turnover of 77% below the corresponding period, the Group has managed to contain the operation losses as compared with the corresponding period. This was done by taking stringent cost control measures without sacrificing in quality on our manufactured products.

19) Prospect for the Current Financial Year 

As highlighted previously, the requirement for specialist/fire fighting vehicles has remain unchanged. Baring any foreseen circumstances, the Board is confident that the Group would improve on its performance for the current financial year.

20) Variance from Profit Forecast

No profit forecast was made or issued during the current financial quarter under review.

21) Dividends

No interim dividend has been declared for the first quarter ended 30 June 2001 (2000 : Nil.)
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5

